MINUTES OF THE ANNUAL MEETING OF THE MEMBERS OF EASTERN SLOPE RURAL
TELEPHONE ASSOCIATION, INC.
HELD JUNE 17, 2025

The Annual Meeting of the Members of Eastern Slope Rural Telephone Association, Inc. was held
Tuesday, June 17, 2025, at the Lincoln County Fair Building in Hugo, Colorado.

CALL TO ORDER, WELCOME AND INTRODUCTIONS Following the complimentary dinner
served between 6:00 and 7:00 p.m., the Annual Meeting of the Members of the cooperative corporation was
officially called to order at 7:00 p.m. by the corporate President, Thomas Sauter who welcomed all present to
the 73 Annual Meeting of the membership of the cooperative. The Pledge of Allegiance was led by
President Sauter. The Invocation was given. President Sauter then introduced the members of the Board of
Directors. He then introduced Edward Zorn, the corporate attorney; Ryan Palermo of TCA, Inc., from the
corporate consulting firm; and Lauren Young of BSGM, LLP, the corporate independent auditing firm.
President Sauter then called upon General Manager Bradley Welp who thanked All of It Catering, LLC out
of Vona, Colorado who provided the meal for the members and guests and introduced the employees of
Eastern Slope.

NOTICE OF MEETING - QUORUM DETERMINATION Attorney Edward Zorn was called upon
to assure the members that proper legal notice of this year’s Annual Meeting of the Members had been
provided in accordance with the by-laws of the cooperative. Zorn announced he had reviewed a sworn
publisher’s affidavit verifying proper and timely publication of the Notice of this Annual Meeting in the
Limon Leader, published at Limon, Colorado, and stated he had also examined an affidavit of General
Manager Bradley Welp, verifying that a copy of the official notice of this Annual Meeting was timely mailed
to each member.

The Attorney then reminded those present that the corporate by-laws specify fifty members present
in person at the meeting constitutes a legal quorum and announced 94 members had registered and were
present. Zorn then declared that it was evident from the documents prepared and presented, the Members’
Annual Meeting was regularly scheduled and called; the prescribed notices had been given; and a quorum
was present for the transaction of business, including the election of Directors.

PAST MINUTES The President called for a reading of the Minutes of the 2024 annual meeting and
upon motion duly made, seconded and unanimously carried, the members dispensed with a reading of the
Minutes of the 2024 Annual Meetings of the Members held June 18, 2024 and the minutes were approved.

FINANCIAL REVIEW President Sauter introduced the cooperative’s auditor Lauren Young of
BSGM, LLP in Lubbock, TX, to review and comment upon the significant figures in the income statement
and balance sheet printed in the Annual Meeting program. - Ms. Young explained Eastern Slope is very
strong financially. She reviewed the financials that were included in the materials received by the members
at the meeting. She explained that part of the increase in expenses for the year were related to the increase in
depreciation as the older plant is replaced by the new FTTH plant. The cooperative reported over $635,000
Million in margins for 2024.

GENERAL MANAGER’S REPORT Manager Welp discussed the slogan for the meeting “Power of
Connection Through Community” and how the Cooperative gives back to the communities it serves. ESRTA
gives scholarships to deserving students and gives donations to several charities in each community and
provides support to the FFA and 4H organizations.

Manager Welp reported that $418,000 in Capital Credits was allocated for 2024 and that almost
$458,000 of capital credits were being returned to the members. Over $11.8M in Capital Credits has been
allocated in the last 7 years and more than $4.4M in Capital Credits has been returned to members in the last
10 years.

Manager Welp provided an update on the progress with the ReConnect 3 grant. Phase 1 is done and Phase 2
is nearing completion of the plant and with the cutover process to started after the fiber is spliced. The



construction is ahead of schedule and under budget. Phase 3 contracts have been approved and construction
will start in the 4™ quarter of this year.

Manager Welp gave an update to the members on the decision of the Board to purchase the Strasburg
Telephone Company from TDS. The purchase was finalized on June 2. ESRTA will need to build out the
broadband services to the rural areas of Strasburg over the next 3 years to meet the EACAM requirements.
The transition from TDS will happen over the next several months to move the customer information from
TDS to ESRTA. Work will be done to move the data to our NISC system.

In closing, Manager Welp updated the members on the ACAM II requirements and the process that took
place in 2018-19 to analyze and accept the offer and obligations for ACAM II. The end of the funding is
approaching and will end in 2028. The FCC will determine what will happen to the USF and High-Cost

funding for the companies that are still in the ACAM/ACAM II programs. The national associations are

lobbying congress and the FCC on what will replace the programs.

Manager Welp gave an update on USF and the importance of the different parts of the USF program to rural
areas with funding supporting connectivity for the Schools, Libraries and Healthcare facilities as well as the
Rural Broadband providers. USF is under attack and has had a hearing at the Supreme Court. The Supreme
Court ruling is expected in July. It is hopeful that the court will on the side of the FCC.

PRESENTATION OF SERVICE AWARDS AND SCHOLARSHIPS Manager Welp and President
Sauter presented plaques to the following employee for years of service: Richard Torres — 10 Years. Finally,
President Sauter and Manager Welp presented the 2025 Scholarship Award Winners: $1,500 winners Anna
Vetter and Brady Simmons and $1,000 winner Colton Taylor.

ELECTION OF DIRECTORS The President asked Edward Zorn, the corporate attorney, to report
nominations for the office of Director. Zorn reported that to fill the vacancies in the offices of Director
occurring with this Annual Meeting, legally sufficient Nominating Petitions have been filed to nominate
John Higgins to serve as Director for the Genoa exchange; Thomas Sauter, for the Bennett exchange; and
Roger Saffer, for the Eads exchange. William Bledsoe IV was nominated to fill remaining one-year for the
Kit Carson Exchange. No one was nominated to fill the Woodrow vacancy. He then announced that there
had been no other nominations made in accordance with the by-laws of the cooperative, and therefore, a
motion would be in order to elect the four nominees to the office of Director by a unanimous ballot. The
necessary motion was made, seconded and was duly adopted by voice vote of the members assembled. John
Higgins, Thomas Sauter, and Roger Saffer, were, thus, duly elected to serve three-year terms and William
Bledsoe IV was, thus, duly elected to serve the remaining one-year term as members of the Board of
Directors of the Cooperative.

OLD AND NEW BUSINESS; ADJOURNMENT When the drawing for door prizes had been
completed, President Sauter then called for any old or any new business to come before the meeting. There
was none. After all questions from the membership were answered, he complimented and thanked the
members for their interest and for attending their Annual Meeting and declared the meeting adjourned at
approximately 8:05 p.m.

Respectfully submitted,
Curtis Dutro, Secretary



